
 

 

Sustainability Disclosure for Consumers 
This document gives information about the Fund's sustainability approach. You should read it along with the Key Investor Information Document (KIID) to help you 
decide whether to invest in this Fund. 

Sustainability Approach 
The Fund aims to grow your investment and provide an average annual net return greater than the MSCI® All Country World Index (the “Index”) over a rolling 5 year 
period by investing in shares of global companies responding to climate change by: orientating their business models to a lower carbon economy; or providing solutions 
to mitigate climate change or help communities adapt to the adverse impacts of climate change. 
 
This product does not have a UK sustainable investment label. This is because – although the Fund has sustainability characteristics - it does not currently meet the 
criteria for a label. Sustainable investment labels help investors find products that have a specific sustainability goal. They can be applied to funds with an explicit 
sustainability objective and that meet other specific regulatory criteria for a UK sustainable investment label. 
 
What will the Fund not invest in? The Fund will not invest in companies with the levels of revenue and reserves from the fossil fuel activities described below:  
 

Thermal Coal   Any revenue from thermal coal mining or thermal coal-fired power generation or thermal coal reserves.  

Oil & Gas  
  
  

 Any revenue from Arctic oil and/or gas production (onshore and offshore). The definition of “Arctic” is 
geographical and includes production activities north of the 66.5 latitude.  

 Equal to or more than 10% of revenue from conventional oil and/or gas extraction and production*.   
 Equal to or more than 15% of revenue from natural gas electricity generation**.  
 Any revenue from unconventional oil and/or gas production (including oil sands, oil shale, tar sands, shale oil, 

shale gas, tight gas, coal bed methane, coal seam gas).  
 equal to or more than 10% of revenue from liquid fuels power generation.   
 Any unconventional oil and/or gas reserves (including shale gas, shale oil, oil shale, oil sands, tar sands, tight gas, 

coal bed methane and coal seam gas).  
 Equal to or more than 1000mmboe of oil and/or gas reserves.  
 Equal to or more than 75% of revenue from oil and/or gas value chain activities, including distribution and retail, 

equipment and services, petrochemicals, pipelines and transportation, refining, and trading***.   

*From 2025, the threshold will reduce by 1% a year to 0% by 2035.   
**From 2025, the threshold will reduce by 1% a year to 0% by 2040.   
***From 2025, the threshold will reduce by 5% a year to 0% by 2040.   
 
The Fund is also subject to the Aviva baseline exclusion policy. This policy excludes investment in companies engaged in economic activities in some sectors that, in 
our view, have sustainability risks that are so severe that providing investment funding to companies active in these sectors, is fundamentally misaligned with our 
approach. For a full list and description of the excluded activities, and any applied revenue thresholds, please see the full baseline exclusion policy detailed within the 
prospectus. Investors should note that, if there are any differences between the baseline exclusion policy and the fossil fuel exclusions set out above, the more restrictive 
exclusions will apply. 
 
The Fund can invest in any publicly listed company worldwide, including in emerging markets, but at least 90% of the Fund must be invested in companies that 
meet either our "Solutions Criteria" or our "Operations Criteria ".  
 
“Solutions” - the Investment Manager identifies themes related to mitigating the risk of climate change or helping communities to adapt to the adverse physical 
impacts of climate change. Companies will initially be assessed as offering “Solutions” depending on whether they derive at least 20% of their revenue from such 
themes. Companies meeting this revenue threshold are then assessed using the Investment Manager’s proprietary analysis which further examines the revenue sources 
by business segment to determine whether the business activities satisfy the “Solutions” criteria and the company is eligible for investment.  
 
“Operations” - the Investment Manager identifies companies that have: (i) aligned or are actively aligning their business models and operations to a low carbon 
economy; or (ii) in the case of companies in sub-industries with a low transition risk (as defined below), are actively assessing what and how environmental issues 
impact their business models and operations. Companies will be assessed, using the Investment Manager’s Transition Risk Framework (see below), to see if they meet 
certain thresholds of operational alignment that are relative to that company’s risk from the transition to a low carbon economy. Companies in high-risk sectors which 
contribute disproportionately to global greenhouse gas emissions must meet a higher bar for alignment for the Fund to invest in such companies, as their pathways to 
decarbonisation are more complex. By contrast, companies in medium and low risk sectors are less energy intensive or reliant on fossil fuels, allowing for lower 
thresholds of operational alignment. 
 
To determine if a Company: (i) has sufficiently aligned, or is taking sufficient steps to align, its operations to a low carbon economy; or (ii) is (in the case of low transition 
risk companies) actively assessing environmental issues, in each case relative to that company’s risk, companies are assessed using the Investment Manager’s 
“Transition Risk Framework”, which comprises two core elements: Transition Risk and a Climate Risk Management Score. The combination of these two elements 
determines whether a company satisfies the “Operations” criteria.  
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Transition Risk measures the exposure of certain sub-industries to climate change risk, taking into account how exposed they are to the transition to a lower carbon 
economy. This analysis results in the sub-industries being allocated a Transition Risk rating of “high”, “medium” or “low”. 
 
The Climate Risk Management Score measures the quality of climate governance in place at individual companies, looking at the systems, processes, and leadership 
within a company that ensure effective oversight, management, and accountability of climate related risks and opportunities. As part of this, the Climate Risk 
Management Score will take account of how companies are aligning their processes, supply chains, and resource use with a low-carbon economy. The score is created 
by using multiple data points sourced from third parties or generated internally. For example, the Investment Manager’s Framework will use the data produced by 
industry recognised bodies compiling and reporting on global environmental disclosures. This analysis results in a company being given a Climate Risk Management 
Score between A and D- (or F for companies that do not provide sufficient information). To be eligible for investment, companies in sub-industries with a: 
 

- “high” Transition Risk will have to achieve a Climate Risk Management Score of A- or above, demonstrating industry leadership in emissions reductions, climate 
risk management and alignment with global climate targets. 

- “medium” Transition Risk will have to achieve a Climate Risk Management Score of B- or above, demonstrating actions are being taken by the company to 
actively track, mitigate and prevent environmental risks and impacts. 

- “low” Transition Risk will have to achieve a Climate Risk Management Score of a C- or above, demonstrating an awareness of how environmental issues impact 
their businesses, and how their operations affect people and ecosystems.  

 
The above criteria create an eligible pool of investments from which the Investment Manager may select specific companies for investment. 
 
Investors should note that core investments may include companies that are high carbon emitters (if they do not fail the fossil fuel screens), but which have been 
assessed as eligible against either the “Solutions” criteria or the “Operations” criteria.  
 

Sustainability Metrics  

Metrics Description 
Portfolio (Market Value %/ 

Number of Holdings) 
MSCI ACWI  

(Market Value %) 
Fossil Fuels Exposure Percentage of companies with fossil fuel exposure 5.7% 12.1% 
Solutions Criteria Percentage of companies meeting the 'Solutions' criteria (Market 

Value/Number of Equity Holdings) 
55.8%/19 N/A 

Operations Criteria Percentage of companies meeting the 'Operations' criteria (Market 
Value/Number of Holdings) 

43.1%/19 N/A 

Climate Governance Percentage of companies with Climate Risk Management Score = A to A- 39.9% 33.1% 
Percentage of companies with Climate Risk Management Score = B to B- 36.5% 30.9% 
Percentage of companies with Climate Risk Management Score = C to C- 7.8% 8.2% 
Percentage of companies with Climate Risk Management Score 
between D to F 

1.7% 14.5% 

No Climate Risk Management Score 13.1% 13.3% 
Percentage of companies with SBTi Approved targets 64.8% 43.8% 
Percentage of companies with SBTi Committed targets 13.6% 12.4% 

Source: MSCI, Aladdin and Aviva Investors and CDP as at 31 Dec 2024. The data coverage calculation differs for each metric but should be considered robust and 
expansive enough to provide a meaningful comparison to the benchmark. 
As of Dec' 24, the fund coverage is 100% based on equity holdings and does not include cash holdings and liquid funds. 
The Solutions and Operations categorisation is a qualitative assessment performed at a holding level as part of the investment process, therefore is not available for 
the benchmark. 
The Science Based Targets initiative (SBTi) helps companies and financial institutions set greenhouse gas emissions reduction targets aligned with climate science to 
combat global warming. It provides standards, tools, and guidance to ensure these targets are ambitious and effective. 

Further information and useful links 
For information on the Fund's investment objectives and policies, please refer to the KIID and Prospectus. 
 
Prospectus: 
https://doc.morningstar.com/document/db4094f58c40caa94e4f96a9fc2ee4c3.msdoc/?clientId=avivainvestors&key=0011b526a18a80ef 
All remaining fund documentation can be found here by inserting the ISIN for the relevant share class:   
https://www.avivainvestors.com/en-gb/capabilities/fund-centre/ 
 

Important Information 
Aviva Investors UK Fund Services Limited may be held liable solely on the basis of any statement contained in this document that is misleading, inaccurate or 
inconsistent with the relevant parts of the Prospectus for the Fund.   
Please Note The reporting of ESG data for Benchmarks and Portfolios is reliant on:   
(i) Data provided by third party data providers; and   
(ii) AI and third-party proprietary models.   
Data from these third-party providers or data used in our proprietary models may be incomplete, inaccurate or unavailable. As a result, there is a risk that AI may, from 
time to time, incorrectly assess a security, issuer or index. There is also a possible risk that AI, or the third-party data providers on which we may depend, may not 
interpret or apply the relevant ESG characteristics correctly.  
 
For further information about this fund please read the latest Key Investor Information Document and Supplementary Information Document.  Copies of these 
documents, the report & accounts and the relevant Prospectuses are available free of charge on request or on our website www.avivainvestors.com.  If you require a 
copy of this document in large text format, braille or an audiotape, please telephone us on 0800 051 2003* between 8:30am and 5:30pm, Monday – Friday.  
*Calls may be recorded for training and monitoring purposes, and to comply with applicable law and regulations. Calls are free from UK landlines and mobiles.  
The Fund is authorised in the UK and regulated by the FCA. Aviva Investors UK Fund Services Limited is authorised in the UK and regulated by the FCA. 


